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Lear Sir

BRADFOND & BINGLEY BUILDENG SOCIETY
AMNT DICKSON :

Turraduction

In accerdance with voue instructions T have now bad the oppomuniny 1o consider the verious

bundles of docwieniation provided in connsclion with the abve.

I refer o our terms of cnpagement a5 =2t our in ey letier dated 24 February 2000 and as agreed

wilh vaursel?,

Lam specifieally asked 1o provide forensic aceountancy apinion having underlaken = full
exanumation of the documents mede available in respecs of the transfor of Mes Dickson's

mergags account from the Merszvside Building Society to Bradford & Bingloy Building Sociely.

Dam asked o comsider whether (he documents (a8 provided to Mrs Diekson by Bradivied &

Bingley Building Sociery) are genuine snd authentic or altermatively, potentizlly fabricated.
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[e1 D90 Mr and Mra Dickson received monstary advances [rom (e Mersevside Building Sociely
securcd by oway a mongsze sccurcd on the property, lrerbyshicrs Farm Howvse, Westhesd,

Crmskick. [understand the propemy was purchased Iy the Dicksons as an “investment properly™.

There appears b be some considerable oneertginty &8s @ the “value™ of monizs reccived by the
Mckzons, although the Merzeyside Building Socizte’s merlgars ledger of Angus: 1980 (in the

nme al Mrs Ann Patricia Dickson) showed the following:

Acdvanoe: E12.000)
Intercst rate: [ 7.53%

I'eris; 20 vears

First payment die; 29 August 1980

[t would appesr that Mroand Mes Dickson mads only & few repavments. The mosoase ledpers
throuzhout the fimst twa years show an cver incressing sulstanding balanee, 1o fact by July 1482
the principel cutstanding bualance is stated ar £18.042 {incleding interesty, | understend Mrs

Dickson denies every having inade sny repeyments

There s very liule documentation in connection with this account excepl lor the morlgape

slalements coversag the period from August 1980 w July [982

There appear to be a number ol repayrments during the pericd from Febroare 1981 to amound

Aupost 081 these being payraents in the amuowsis of £100 and £200, from time to time.

The mortgave tedwer starements show intzrest and fines bzing charzed o the aceount throughout,
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The morlgape ledzer includes a column headed “cheek total™ which, cusiously, appears 1o mun al g
level ol some £2.000 10 £2.000 higher thua the ptstanding account balance.  Dased on the
docomentation evailable 1 am unable o offer an explanation as o what this particuler column

represents or why the ammumt excceds the autstanding atcaunt balance,

I also note that “tines”™ were charved 1o ke secount in December 1580, Februarv, May and Julv
|96 1. but nothing wiss charged during the subseguen! peried to Aupust 1982, Again, hased on the

documentation available T am unable 1o offer any explanation or this,

Thers follows 2 pap in the documentation rom August 1982 untii 19835 when the Bradford &

Bingley toak over Merseyside Building Socieny.

Dam dirceted wr consider 3 document headed “maortgage statement of zceour™ showing a balance

oft acceunt of Mis A P Dhckson, = 2 Diecember 1985, in the sem of £28.186.27. This halance

appears 1 have been derived from an Copecing™ balance at 30 March 1985 in the sum ol

L25 14993 to which intercst has been added. First of ail | assume that this momeage slulemenl
nas been issecd by Bradford & Binglev, | would naturally assume, therelore, that according to
Dradiord & Binglev's accounting records, an zecount helance of £25. 14993 was laken aver by
thern on acquiring Merseyside Building Svcisty, althoush 1 hefieve this o be a puinl of some
contention. On the Tace of it | wouold have 10 say however that an sccount balance in 085

lotalling seme £23 000 would not appear anreasanshle given:

a)  an outstanding mortgage halance of some £38,.000 a5 & Angust 1982,

by continuing accrual of interest during 19872 1o 1983: and
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Mortzage staterments continue for each year thersaficr threnghout the period u 1997, when the

account bakance is eeparted al a level of 211167370,

| am then referred 10 4 sceond document (wkich appears 16 be 3 computer zenstated document)
which 1 zm Wodd was prosluced by Bradford & Biraley Building Society in connection with Mrs
[¥cksoen's account. The compuler peint-put s dated 2 Febroare 1687 slhongh there is ne cleer
indication on the decument 2x o ils precise source. Monctheless, | am wld thet it was senerated
by Bradford & Ringley Building Society in connection with querics celating to Mrs Déckson’s

HCEONNT.

This document raises an mcopsistency which cannen he explained by the documentation
availehle. Tt suggests that the term of the mongage account ran 1o March 2003, The original

reoount taken put by Mrs Dickson was for a 20 yeer reon peried from 1980 (e o the vear

2000, Whether there had been any formal reschoeduling of this accaunt s nat clear.

A forther morlgape steioment ssued by Dradlord & Bingley (o the yvear cncod 31 Deeember

1985 canlirms Mrs Dickson®s closing sccount balance st that date in the sum ol £27,166.27, This

statcment detuils the remaining term of 19 vears | omonth (which 1 assume runs Trom 3]

-

Drecember 19830, Again, this is inconsist=nt wilh other docurmentalion,

A% | have alrcady mentioned, from the documentation [ have examined [ sm onable to contirm if

thare had heen any formal rescheduling of Mes Dickson's lean acevunt. perhaps s 3 result of

earlier non-payment.

Laneern has been expressed to me regarding the apparent Muctaations in the presise term period
of Mrs Dickson’s advance. | would ayree that, based an the documentation exarmined, thers docs
appear 1@ have heen 2 changs in the erm period althaueh the documentation dees nol sliow for &

proper cnderstanding as to why thas is.
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i have alse boen dirested W consider the annual returns of the Mersevside Building Saciety and.,
i particular, disclosure therein relating to “mortgape acrears™. Tt is suggested that Mrs Dicksen’s
accoun! had not been taken inlo consideration when peodocing the fgures included in the return,
in particular I note the bailding seciety s annual requrn for the finencial vear ending 31 July 19584
whicl discloses arrears {on mongages with payments of meee than 12 months in arrears) for 8
morigaze accounts with a toigl of £3.477 in errears,  Given my earlier comments as o Mrs
Dnekson's accumulating intersst @65 not snrcasonable W assume che arcears on Mres Thokson's
account would have been considerably hivher than this tfigure. This would, cherefore, on the Taee
af it, appear o supuest that Mrs Dicksoa's aceount had not been taken intn consideration when
preparing the annual return. Mowever, it s not possible w specifieally condirm this in the shsenee

af precise details as 10 the composizion of the building gociely s urresrs figure ar that time.
Xumerary

Ehe documuenianion available in this matter docs suppes) inconsistencies with rogard. in particular,

o the tern ol the advanes. There is insufficient ducumentation to allow fir a proper cuplanation

as Lo whiy the term was sppacently changed.

I8 &lso appears semewhat enoses| that, almast rom dav one, bardly any repavinents were made
by the Dicksons, There is some evidence of repayments zoing throughk in “round sum’™ armounts
i the early months. This rascs the ohviows question as w whal action the building society had
takes wt this time. [T would cortaindy appear unusual il they had chosen o laks no formal action
which ix the supgestion thal has been made 1o me Again, the dacumentation is insufficient to

ailow for a proper undecstanling of the circumstances,

Perhaps also conngeted W the zhove is the guestion zs o why Tines wers imposed during the firs
wear but then appear to have ceased during the second vear? Asain, these are questinns which

can anly oo answersd cenclusively fram the building saciety records, il available,
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Il has been suggosted o me that this aceount may have been "written off™ in the bouks of
Merseyside Building Scciety (prior W acauisition bv Bradlund & Binglevy There is no

documentary evidence to confirm this to be the case.

dhere b5 also a sugpesiion that Mrs Dickson may not bave received “lull value” of the amunts
advenced in 1980, Again this is mol a mager inowhoch T am ahle w somment owing o he

extremely fimited documoentzrion svailahle.

The main conceen [ have from an socountancy viewpaint is this. Clearly, over the vears sipee
193U, the amommt omsiending, based an the o igiral sdvance of E12.000, has grown o quite a
consilerable figure by the mid 19905 | anderstang ihe dJutstunding amount was subject 1o
recirvery by the building secicty following re-oossession and sale of the propery. | woukd gdvise
that any cutsianding s cleimed by the builiing sociene should be sulject s siriet proul and a

proper sudit/scrutiny thereo! by 2n investioating farensic sccauntant.

Ihe huilding socieny shoeld he g position 1o prove any amounts cleimed, and lrom nmy
weamination of the documentation svailable {comaily i respect ol the earlier vears) thers may

well be seme dosbe as w whesher they would be in a position o do ao.
In arder W protect Mrs Dickson™s interesi my zdvice would he o commission a thorough
examination of al! ducumentation available in order w salisty Mrs Thckson as 1o the correctness

ar otherwise of amounts heing claimed as due from Aer

L trust my initial advice in this maner is helplisl I wou need say Furtlier explanation or

clarification on any matters raised in this repos then do not hesilate w contact ne.

Yours failhflly

Mark Fairhurst
Forensic Accounting Paringr
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DICKSON -v- BRADFORD & BINGLEY BUILDING SOCIETY PKF

Dbservations besed on 2 review of ducuwmentation provided fo PKF
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EIL£1 - "Account 1_Sygust 1980 &0 59 Juke 1383
The Merseysidg Huiding Saceny 1mergEge ledyer (Tarzd page g, 203 and 21 incudes sin foideing repaymenls,
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W2 are achized it Mg Dickson demies muking any rapayments wihalsoevns
We have chacked Ihe margags tansaction Listary aa0 cea canfim jla arilhmelical accuracy

Fawever wa Beve maled nledin adjustinients o wterest chages hat silher ingreessd or raguce the
anunt Chane,

A Tandvwriten aolr 60 pege 21 indisstes ko annual inlerast charge af 1 2ugust 1587 40 be CIG0T 00,
This g0 nat agrae with 1ha arnval intaresi chiergnnn 1 Sugust 82 cuoicd on the Braddom 2 Siriclay
stalesnand far lhe vear ended 31 fuly 1553 af £157E.56 (500 ERCurent 2 e ) LS nol Gear who waa
renprnsilie forthe haadweten interes Squre.

The: casried fareard ol as gt 31 Auly TIEZ ol FINERLE0 fsme fa0s E1T Ale T dues =grea b Hie
Prought farwand In1ar 32 at @ Aagusl 1687 an mg byge stemment Inr woar ended 31 Jufy 1909 fzes
voramsal 2 e 4],

FILE 2 -"Establizh 25 yoar lem"

The 1985 medgage statemznl fdoeumsar 1 S I dzgcribes tha culstanding balears EroLyls foragrd
freci the Merseysids Buiding Hociely nn 21 31 Much 1585 a2 “dain Ol acvance 31GE5", rether (han
U= origicsal date of tie advancs on 1 Auguest 148G

This essenion kz iepeatad on he semputer prntodl a1 dezament 2 fle § which slat2s duain cpEned 1545850
Thi= pandeul alse slales fe i lgags's teorina date” by be 28 March 2005 (i 0 20 vear lorm from 1E538)

Tar: later iy Moz Dicknna fron Orediorg & fingley Buildirg Sociely dated 14 Mrovember TE0Y faas

uewnent § gage 33T 1 confinns e g re2srd of Ihe morgege ran b leard in he Snoirhye's
records “pAns 1 19087

Ine expfanalion graen is the "1982° tkoswe of the Merseyside Hulehng Sosiely by tha Beadfurd 2 Biriglay
Suilging Snciaty.

PKF Fooersis Accounlina e ok



DICKSON -v- BRADFORD & BINGLEY BUILDING SOCIETY p Kf-"

Dazservations based on a review of docyrentation provided to PKF

A | Thatgrin of the morgane is G sublact of several contradictions. |
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Thz yoar ended 51 Cacember 198% Hrediernd & Singley morgage slelsmont $15124 Ihe remaining 2m o repeymond®
81 "% vears 1 menth” e redemalicn in Jargzny 2035Y fges domsmarn! 2 nage T A £

The anginal £12,0000 margage adeancr: wes mads o 1 Auguest WED dar = 20 year am e, o 0 Anibye 0.

Decurmes? Az 4 12 desciibed as a miggape satemanl caveand e perod 1 Agoue] 1982 5 37 March 2985,
Tans slales lhat lbe remaimng t2inm as o 40 S%arch 1285 was 20 ¥2ars Vowanths” This 15 In glew coalmdicon
of the ariginally staled 20 year repaymen! l=nm (Fom he dale of e rigingl advanze on 1 August 19305

The “stalenant of mnrtgage eneas" Tor 1845 ard 1338 fgee vonyman! 4 e 2liakaates bl "wulmcriplicns®
(2. 1spaymiants) entounlicg ta $524.00 had been credited 1o 1he margagn sccoual i adarcs al Targe”
fiz paor Lo 1 Apeil 196y,

Hzwiovar, e is no reesd of s E520 00 Biirg v ediled to e madgEge anconn)

The Argars carrisd farwars 32 3l 31 Marca 1985 5152000 fren oogumsl S page 13605 Ais 2o] broisghs
farvezid as ar 1 april 1985 serredng (o e "skalemeal of modgage armoars” Sl aagrn 14 e Bl

£l aresrs mon Erauaht foreard ag al the dels af sae mergar 7 April THEL which may sugnesi poesibla
re=inaiurg ?

Aooording b e 19450 Bragtond A Cngioy Tangage statemerd, a5 &l 3% Dernmbios 1556 (e eemin o
on Le micctgmge was B yeors 1 mopn, Given tin Tarchy cenayirend of £761.30. the el repaytent
wauk e EF6TA0 x 97 morthe = BT 845 10,

This iz laz2 Ihan Ihe balance autsiineng 5 2 he pearmnn daig ol 31 Dreemfer 3995 avcoedicg b e morlpags
gagtarers (102 5547

FILE .3 - "Emors In 888's agcornts

MIRAS was gramed on 1l mesgsge it vear codes 3 Desember iRl feas durwrnen! P hlg 31 Wi are inid thi
arosery wag purdinsan 55 e investmand properly. Therefure WISAS shadn ral Aave besn crAanicd.

EILE # - unfltled

The Alzap Wikisan iekar deled 19 4gnl 1598 stataes shat 1o Marsepside Hudding Sucisty “eacumenls

viede desimyad In Aeilbiny 1985 js belorn cba Fenshe ul eicduemznl:” o Sadicrd & Birgley Muiding Society.

P fines of K153.50 encn ware cirgrd 10ihe modgege pa 19 Joly 158
This may iuficate & duplicalion of he T, Tha wond "Tapicale” is aardesilen o Sesumant 2 fie g o
iL s i elear whelher this wag duos by Pragiond B Cinzicy or oy Mis Sicksan

M Clegg suggests thas solual fgures mpplad o e Mrsoysics Buikdirg Snciely mordgase pror L 51 Manca 1045
sheuld Favee been ascestuinahls foa documenizzan and sempules racords heid by the Soriaky

"o higve wo ictormalion ar cokdences o skis

Fuilhermora, & Clegn asserls lhal, 0 fis apiiizn, ra Mmorgane was rashared om Morssyside Buiding Soclsty
b Bradlord & Engley Duidirg Sacisty in the rama of Rrs Tickson,

Again, wae NEYe seen np aformalicn nr ndencs Lo cordmm Bis eserlion
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DICKSON -v- ERADFORD & BINGLEY BUILDING SOCIETY PKF

OUbservations based an a review of docurmentation prowvided (o PKF

18} Losuwmsn! T We 4 inzludas 5 hardwiillen nodn s1aing "keqinnivg of yoar aresrs - ©31,270.08"

—

22h

Thin is cardradizled Uy e compater ganergted rala an s same sehacals =iahng "ameers Wlwd S0 a00°
The sehedule alsu indicsins thal "aresrs sulslnading”’ 25 85 3 March 1985 amounled 1o "L, Z20 007, Thia
ligure Aacs 101801 agres 1o the SIoiement of i lgage aneers’ afder an afushmenl desgrbed a3 "aream
radused s prr Mersoysads” ol T59E00 free apeumsar 4 e 1L

Oocurnend 7 i £ conimiz e aigical manoags was acvanced on 1 Sugdat 1930 for a tarm of 20 WEHIE.

Mhe phaloromind Braclond & Sngley compuler prilou! dated 15 Colober 1888 minskerd "contineslion”
Al 3 page 2 8 4) rafers 10 @ repaymnnl fregt of £1,957.67 an 3 Oclone 1986,

Cur advice licrm MrGleag iz hal Mrs Diczsen fanes Making &ry reNaEYTSne whalsoseor,

Lregs-rafaring o ihe 1OME monlyape stntement al gosuien! Spaae ¢ s A this panlicalar amount = deseoribad
iricre sprahically as Ees recraesad,

Tl phatacoped Sredfmd & Birgley printauls datec 2 Frbruary 1967 snd 23 Ccioher 1586 {Band g gt
Fneiment I e 4} 53050 shal the i lgaca was "opened”in Y9ES and s terainel dute" is in 2005, This, aroe morg

& in conitradichon 10 Ihe rigisn? drie of Ihe mockgeye sdvaras in 9980 for s 20 wEAr e o wnd T 2000,

LeCanessils i 2 saprasenl armieal statamanis of B MLFlgageE acouunl cavenrs e perisd from 1 augqust 1280
tu 2 Cintaber 1596

W bavr summanisd the Imnsacions nuled an cur separate actusdiin

Cuewmant 8 pags 127 Me & conbradicls with dacumant 9 pags 7 e 2 in hat (e debi of ©1 5500 jn 1905 is
nescibad dilfernrsy an (hese faa deciments.

On e lomen il is desenbed 25 @ mEcnliEngows dubit, whils an [ha e sha rarmatve "Epuled pris ramayed
2 uzed, Wooassume “minlst is 50 aborevialicn far “pAYMEALE". The iztier documenl also inciydes & date T Sis
Laraastinn (20 June THRE) willen @ prondl possibiy Loy Mrs Didesgn,

The 1884 morlyage stiemenl al gocwrest & 0508 £ il 4 caves b pericd curng wilch lhe Merseyside Buildivg
Soddely was fnkon ovz by the Bracford & Birgley Buiding Hagiaty fus fram 1 &gl 1332).

This slalenwnt nntes e “date of 2avanse™ of £35, 140,92 a5 BEINy "FWAHE". Tliz suggests thst Ihe Siadiord &
Bingley Fuikding Sudely may have Iresberd Mo Dicsen's murlgnge 32 o new anvanca wilk elfect from fhe date af
£ Lakedver af the Merseyside Builtirg Scdely, ralher than wEEnD 55 & dransler of the origical merlgisge

W nave na inicernalion o ke basis of saleulbalicn of tae irss levisg

Wi higvn mainfomazticn ms toownelliar B rehnr charges and intarst lewied ars Acrurate smdior mREEEDIE.

Ihe lutier dabed 19 Jura 1597 $oin Graddarg & Enyley Suilding Seciely ty Mrs Dickzon's MP (b Calin Pickihzi)
(e derorear T4 nis d) glaing shal ibwes un i Fobrygne J985 tirt the Mersspsde Dzl ng Socicty ransiemed ils

Lusiness b2 ihe Eracford & Bingley Biilsng Sesely. This coabedicts vies souncas slesing that this bassinr
Inghk pface on 11 March 15595

FILE 3 - "Minute of erdar ot Jydpe Maddacks gng BRE list of decuments”
Mo cammats ramired

FILE - "Aqwual Retyrna 1950 ta 1985"
At ratuing of the Morsevside Buiding Zauiely fromyrar cnded 3 ok 13851 1 31 March 13&5

MO Gnimenbs reguied,
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